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As the cannabis industry continues to evolve, it’s become clearer to investors that the big payday has yet 
to materialize and that we are still in the very early stages of a new and potentially massive market. 

In Canada, marijuana is legal nationally, and has been since October 2018. In the U.S., of course, it’s still 
illegal federally but we have had some major legalization events. 

In early 2014, Colorado went legal. The sector, of course, was very young then and the stocks were very 
low priced. But stock prices went up when it went legal … then came right back down again soon after. 

In 2018 we had a similar peak when California legalized, and again in late 2018 when Canada went 
legal. Keep in mind that those peaks came not on the vote, but on the actual opening of legal sales. 

In the U.S., prior to the 2020 elections, many local efforts were stagnated and in limbo as the balance 
of power played out. However, marijuana legalization ended up on the ballot in five states, all of which 
approved it – four for recreational (Arizona, Montana, North Dakota and New Jersey) and one for 
medical (Mississippi). 

Arizona was able to pull off fast openings in January 2021, and by year-end, the state’s medical and 
recreational markets saw more than a billion dollars in sales. Montana saw legal sales begin in January 
2022. The North Dakota senate defied the will of the voters in that state, pushing legal recreational use 
into the future. And New Jersey (the biggest market of the four) saw the delays typical of highly 
bureaucratic and politicized states, and might see sales begin in February 2022, though it will probably 
be later. 

In March 2021, New York state officials agreed to pass recreational marijuana legislation with hopes of 
being open for business in 2022, but as in New Jersey, the machines of government are rolling slower 
than the voters would like, and the market may not open until 2023! 

Meanwhile, at the U.S. federal level, hopes that the Democratic administration that took over in 2001 
would move the needle on legalization have faded as other causes have taken priority. And now, fears 
that Republicans will take control the next time around have left some pundits speculating that Federal 
legalization may not arrive for years! And what that means is that institutional investors are still reluctant 
to invest in U.S. cannabis companies. 

Canadian stocks are the safer bet for institutional investors and have gotten a lot of attention on the New 
York Stock Exchange and the Nasdaq, but the Canadian marijuana industry has suffered from 
overproduction, with the result that numerous companies are now struggling to grow—and some are 
shrinking!  

Fundamentally, the U.S. cannabis companies have far more attractive fundamentals, as the state-by-state 
legalization process has actually allowed the market to open up more slowly and allowed the leading 
companies in the industry to grow more strategically than in the wide-open Canadian market. 

And, as I write this in January 2022, many stocks in the sector have become relatively cheap, as the 
disappointment over the lack of progress on federal legalization has seen stocks in the sector drop some 
67% from their high of February 2021. 

Bottom line: These stocks are cheap now and will be expensive again when federal legalization finally 
arrives, so the best way to make money in the sector is to buy now. And these three fast-growing U.S. 
companies are among my favorites. 
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Trulieve Cannabis Corp. (TCNNF) 
Trulieve is the most profitable seller of marijuana in the U.S., with a record of quarterly profits 
stretching back more than three years, because the company focused its efforts on one state 
early on, instead of diluting its efforts in numerous states. That state is Florida, where Trulieve is 
now the leading seller of medical marijuana, with 111 stores and a market share of nearly 50%. 
When Florida eventually legalizes recreational marijuana, Trulieve will had a huge lead on 
competitors. 

But the company has now expanded far beyond Florida, using its profits to expand organically 
into other limited-license states and to pursue a few major acquisitions as well. The latest, and 
the biggest, was the acquisition of Harvest Health and Recreation in October 2021, which 
brought major assets in Arizona and Pennsylvania to the company and brought Trulieve into the 
upper echelons of the industry as measured by revenue. In fact, when the next quarterly reports 
come out, we may find that Trulieve is now Number One!  

At most recent count, Trulieve had 162 dispensaries in 11 states (including 112 in Florida) but it 
has none yet in New York or New Jersey, two states that will be important markets going 
forward.  

Importantly, those assets in Arizona and Pennsylvania that were acquired now serve as regional 
hubs, with Arizona serving the Southwest, Pennsylvania serving the Northeast and Florida 
serving the Southeast. And that looks like a great strategic decision, which will help Trulieve 
remain one of the most profitable companies in the industry. 

The company’s stores sell a wide variety of products—both marijuana and CBD—in pre-rolls, 
tinctures, vapes and creams. Much of the product comes from the company’s 1.6 million sq. ft. 
of growing space in Florida, while some comes from respected national brands like Love’s Oven, 
Blue River, Slang Worldwide,               Binske and Bhang. TruTonic is a new powdered drink mix with THC, 
and the company is also developing products with various cannabinoids, like CBG and CBN. 

Going forward, the company expects to expand its wholesale channels with emphasis on 
Arizona, Massachusetts, Maryland and Pennsylvania. 

In the third quarter of 2021, Trulieve saw revenues of $224 million, up 64% from the year before, 
and eps of $0.14, down 7% from the year before.  For 2022, management is guiding for revenue 
of $1.3 to $1.4 billion and adjusted EBITDA of $450 million to $500 million. 
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Curaleaf (CURLF) 
Curaleaf was the biggest seller of marijuana in the U.S. in the third quarter of 2021, with 
revenues of $317 million, up 74% from the year before, and a loss of $0.8 per share. The 
company has not yet recorded a profit, but it does have a strong balance sheet. 

Key to the company’s growth was the acquisition of Grassroots in 2020, which brought Curaleaf, 
which is headquartered in Massachusetts, a significant presence in Illinois, Ohio and 
Pennsylvania, with virtually no market overlap.  

And the acquisitions continue; the company recently acquired Bloom Dispensaries, which brings 
four Arizona dispensaries to the fold. Thus the current count is 128 retail locations in 23 states 
(including 45 in Florida). 

But Curaleaf is more than just dispensaries. It also has a strong wholesale operation, with more 
than 2,000 wholesale accounts. And it has a very strong brand, Select (which might become the 
Marlboro of the marijuana industry). Wholesale accounted for 29% of Curaleaf’s revenues in the 
latest quarter, making it the leading wholesaler in the industry. 

As for products, Curaleaf has an extensive retail product line offering with a wide variety of in-
house and 3rd party flower, concentrates, vape cartridges, edibles, topicals and CBD products. 
And it just introduced Select Squeeze THC infused beverage enhancer in several new markets 
including Michigan, New Jersey, and New York. 

Bottom line, CURLF is a big well managed company that will keep getting bigger as the legal 
market for marijuana expands, and thus it’s a stock you want to own.  
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 Verano Holdings (VRNOF) 

Verano Holdings is the fifth-largest of the major marijuana companies and the fastest-growing 
as I write. Plus, it just came public in April 2021, so many investors are not aware of it yet. And it 
has the strongest chart of the group. 

The company has a strong and diverse product portfolio, with brands Avexia, Encore and Muv. 
And it has healthy financials. The third quarter of 2021 saw revenues of $207 million, up 106% 
from the year before, and eps of $0.34, up 21% from the year before. 

Future growth is all but assured, in part because of the company’s acquisition of Goodness 
Growth, announced in February, which gets the company into New York, Minnesota and New 
Mexico (where it can also serve Texans). When that acquisition is complete, the company, 
headquartered in Chicago, will be in 18 states, with 111 active dispensaries.  

The company keeps announcing new dispensary openings (the latest two are in the Tampa, 
Florida area, bringing the company’s total in the state to 43), and Verano management claims 
the highest adjusted EBITDA margins in the industry, the result of careful control and vertical 
integration.  
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