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Welcome!
Thank you for becoming a Cabot SX Crypto Advisor subscriber!
This User Guide outlines what you’ll get with your Cabot SX Crypto Advisor subscription, 
background on the strategy and how to use this advisory. This advisory caters 
investors looking for exposure to cryptocurrencies and Web 3.0 technology through 
direct investment in both cryptocurrencies and stocks.

I have independently invested in and traded cryptocurrencies, securities, and 
derivatives since 2015. I actively seek to identify asymmetric investment opportunities 
in both public and private markets through fundamental research, event driven 
strategies, mean reversion, and arbitrage, which gives you the best trades in crypto 
and blockchain investing.

With your subscription, you will receive, monthly Cabot SX Crypto Advisor issues sent 
via email on the third Tuesday of every month, weekly updates every Tuesday that 
there is not an issue and alerts when trades or market conditions warrant an alert. 

If you’re new to cryptocurrency investing, I recommend that you continue reading as 
this User Guide will outline important information about wallet security, as well as 
terminology that’s unique to this new industry.

I look forward to providing you with the best and most profitable advice possible.

And remember, you can always reach out to me directly with any investment-related 
question by emailing me at Ian@CabotWealth.com. I will reply to you as soon 
as possible.

Once again, welcome. I look forward to a long and profitable relationship.

Yours for profitable trading,

Chief Analyst, Ian Beaudoin

https://cabotwealth.com/
mailto:Ian@CabotWealth.com
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Monthly Issues
Your issue is emailed Monthly on the third Tuesday of every month. 

Weekly Updates
On all other Tuesdays, you’ll get updates on all our stocks and other issues 
affecting the portfolio. 

Special Alerts 
You’ll also receive Special Bulletins via email when market conditions 
warrant—so that you know exactly what action to take in your portfolio.

Special Reports
Our catalog of Special Reports provides further analysis that lets you dive 
deeper into the details of stock investing.

Direct Contact
Whenever you have an investment-related question, you can email me 
directly at Ian@CabotWealth.com. You can also call our Cabot Investor 
Services desk at 800-326-8826 anytime during business hours to speak 
with someone about your subscription. Or you can email our subscription 
support staff at Support@CabotWealth.com.

24/7 Archives
Your subscription gains you access to our vast online library of analysis, 
including past issues of Cabot SX Crypto Advisor, special reports, and 
related webinars. 

Make sure to visit the Cabot SX Crypto Advisor Hub and 
bookmark the page!

Your Subscription to Cabot SX Crypto Advisor Includes:

https://cabotwealth.com/
mailto:Ian@CabotWealth.com
mailto:Support@CabotWealth.com
https://cabotwealth.com/advisory/cabot-sx-crypto-advisor/
https://cabotwealth.com/advisory/cabot-sx-crypto-advisor/
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Here we will cover the underlying technological innovations that power the web3 ecosystem. We will 
explain how these technologies create the opportunity for readers to directly invest in cryptocurrencies 
through mediums like Coinbase. 

We will cover topics such as: What is a wallet? What is a Blockchain? From the human perspective and as 
an investor, why should I care? 

This advisory will offer investors opportunities in both individual cryptocurrencies and equity picks. 

As a subscriber, you are free to allocate capital based on your degree of comfort, although our hope is that 
as you become more familiar with cryptocurrency you will also become more comfortable making direct 
crypto investments.

Understanding the language and key terms can unlock interest. Learning the language can seem daunting 
at first, which is why we are going to break it down in a way that should make new investors feel more 
comfortable.

Before we start, let’s briefly touch on cryptocurrency as a concept.

Cryptocurrency began in 2008 when the world was pitched into financial crisis. Satoshi Nakamoto, an 
anonymous developer, published the Bitcoin whitepaper. Satoshi succeeded in engineering an economic 
system centered around trust without centralization. Peer to peer digital transactions could now be 
performed, thus introducing a payment layer to the internet. These transactions are posted to a public 
ledger where they are each verified through a mechanism called Proof of Work.

Fundamentals
With Cabot SX Crypto Advisor we are beginning with a top-down investment approach using fundamental 
research to identify attractive large and growing markets. 

Next, we dissect the industry verticals and categorize them. This creates a landscape from which to 
perform bottom-up analysis on individual companies. 

We seek to identify asymmetric investments – those that can increase in value by orders of magnitude 
over the next several years while demonstrating lower levels of idiosyncratic risk than other investments. 

These companies or organizations must demonstrate significant competitive advantages over other 
market entrants. They must provide real intrinsic value in the form of positive network effects, human 
utility, and scale. They must be driving their innovation through efficient unit economics. Finally, they must 
display the characteristics of a platform, not a one trick pony. 

We identify and track leading indicators including but not limited to: investor base (cap table), founders 
and management team, track record of results on the implementation of stated initiatives, developer 
interest and valuation. 

We never stop asking questions and formulate these ideas based on real conversations with industry 
experts and the best available data.

We show deference to history and respect the power of pattern recognition. 

How We’ll Make You Money

https://cabotwealth.com/
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Strategy 
At Cabot SX Crypto Advisor, we do not make adjustments to our portfolio based on news of the day. We 
adjust our weighting only if critical information fundamentally changes the investment thesis at our 
portfolio companies. 

An example of this would be if we began to see a meaningful trending decline in activity on Solana after 
the implementation of the Ethereum network update. 

We would identify the change in circumstances based on the best available data and could then decide to 
adjust our weighting. 

Furthermore, we could decide to adjust our weighting based on changes to the regulatory environment. 
Currently, we do not feel that regulatory risk poses a significant threat to the crypto ecosystem. 
Cryptocurrencies have been iterating since 2009 … and are now becoming more ingrained in society, 
which will make them harder to stifle with significant regulation. In fact, we see more upside from the 
implementation of new regulatory guidance, for example – spot ETF adoption.

If you’ve never invested in cryptocurrencies before, the first step is setting up a wallet.

Wallets
Broadly speaking, wallets come in two flavors: custodial and non-custodial. A custodial wallet is a way to 
hold crypto assets with an intermediary that has the private keys to the wallet. You’ll use their software or 
application to set up an account, which you’ll then fund to buy crypto. Custodial wallets are simpler to use 
than non-custodial wallets. In fact, if you’ve used the popular money-transfer application Venmo, you may 
already have access to a custodial wallet.

A custodial wallet gives you exposure to crypto investing in a more familiar way that’s more like setting up 
an account on any other website. You’ll potentially have access to customer service and are less susceptible 
to some of the more common phishing scams that threaten crypto holders. In exchange, you’re subject 
to the same anti-money laundering (AML) and “know your client” (KYC) guidelines that all U.S. financial 
institutions are subject to.

A Coinbase account (not to be confused with Coinbase Wallet) is a popular custodial wallet and a good 
place to start with your first crypto trade due to the number of different tokens available to investors.

With a non-custodial wallet, on the other hand, there is no intermediary holding your private keys. That 
means that there’s no intermediary that could be hacked, no centralized failure point; you become your 
own crypto bank.

Non-custodial wallets can be either software applications (like MetaMask, Coinbase Wallet or Trust Wallet) 
or physical hardware devices (like Ledger or Trezor). In both instances you are the only person in control 
of the assets. When you establish a non-custodial wallet, you’ll receive a “seed phrase,” which is a 12-, 18-, 
or 24-word phrase that allows you to recover the wallet after it’s created.

Think of your seed phrase as the master password to the wallet, which stores the private keys for any 
crypto asset it supports. If someone gets your seed phrase, they can simply “recover” your wallet and are 
now in control of your crypto. Which brings us to…

https://cabotwealth.com/
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Security
It’s important to remember that the crypto you hold isn’t “in” your wallet, it’s recorded on a decentralized 
blockchain. Your private keys (and by extension your seed phrase) tell the blockchain whether or not you 
have authority to move the crypto elsewhere.

With a software wallet your private keys are stored on the corresponding software, which is convenient for 
transactions (and why it’s often referred to as a “hot” wallet) but creates a security risk. A hardware wallet 
(or “cold” wallet), on the other hand, doesn’t store your keys on your computer. It makes it less convenient 
to transact, but makes you less susceptible to hacking, phishing or malware.

If someone is able to access your seed phrase, they can bypass any other security that’s in place, hardware 
or software. As a general rule, you should write down your seed phrase (in the order it’s presented to you) 
and save it in a safe physical location. The only time you should use it is if you need to recover your wallet. 
Don’t type it in emails, don’t enter it into websites, don’t show it to others.

If you’re just making your first crypto trade and decide to use a non-custodial wallet and are not making 
huge investments, you can probably save your seed phrase on a piece of paper in a hidden location or 
small safe, jewelry box, etc. That piece of paper is worth whatever amount you have invested. Treat it 
accordingly.

Large crypto investors will use specialty services to engrave portions of their seed phrase on steel plates 
and keep them separately in multiple bank safety deposit boxes, sometimes more than one copy just for 
redundancy!

Funding and Fees
Funding your crypto trade will vary by the exchange you use. A Coinbase custodial account will have options 
to fund with credit cards, bank transfers, wires, etc., and will have deposit and withdrawal limits as well. 
With Venmo you can use your Venmo balance.

The fees you’ll pay will vary by platform as well. Coinbase has transaction fees, as well as price differences 
between buyers and sellers; think of it like the bid-ask spread. It’s also important to remember that 
any transaction recorded to a blockchain has to pay the computers that validate transactions. So even 
something as seemingly simple as transferring crypto from one wallet to another will have a fee.

The web3 ecosystem is technologically sophisticated and rapidly growing, and investors should strive to 
grow their own familiarity and technical toolsets along with it. This advisory is here to help.

https://cabotwealth.com/
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Glossary
While this glossary is intended to serve as an introduction to commonly found crypto terms, it is not intended 
to be exhaustive, but merely to introduce subscribers to terms they’ll encounter in Cabot SX Crypto Advisor.

Address
A digital sequence of unique numbers and letters with no spaces or symbols. This address is your randomly 
generated code similar to a bank account number or an email address. This is one step in how you send 
and receive crypto! You can share your public address with anyone or even generate multiple.

Blockchain
A database that is distributed and maintained across multiple computers to ensure no one party has 
control. This data is stored and monitored globally on thousands of servers by the participants who 
validate the network. 

Block
Permanently recorded public data. All transactions are written into blocks, and these blocks are added to 
a chain creating a verified ledger.

Coinbase
Trusted and regulated crypto exchange operating in the United States where users can easily purchase 
and sell cryptocurrency. You can learn more about their services here.

Consensus
Agreement on the state of the information in a database. Consensus determines the ordering of events 
in the blockchain and agreeing upon that order. This is different than validating, where transactions are 
concluded to be accurate.

Defi
DeFi is short for decentralized finance! Creators of this new economy are focused on generating a more 
open, digital, financial system. In this world, money is held in digital wallets not banks. Networks are 
Blockchain. Rewards are earned by people and organizations that participate and create value! 

Hosted Wallet
Coinbase!

Private Keys
Private password of letters and numbers used to manage your crypto! Choose a provider with two-factor 
authentication. 

Proof of Stake
Networks like Ethereum rely on validators to ensure network ledger accuracy and security. Choosing 
validators is based on the size of their stake and their hold period. In return for these services of processing 
and verifying transactions, validators earn rewards in cryptocurrency like Ethereum. 

https://cabotwealth.com/
https://www.coinbase.com/learn/tips-and-tutorials/how-to-set-up-a-crypto-wallet
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Proof of Work
Participants compete to earn rewards in Bitcoin by solving a cryptographic puzzle. Whoever solves it first, 
gets to add their batch of verified transactions to the chain.

Public Keys
Algorithmically generated sequences of letters and numbers for users to have their own identifier. 

Seed Phrase - A private unique word combination similar to a password that users can use to retrieve their 
private keys. 

Staking
As an owner of crypto, you can “stake” a portion or all of your position in a particular crypto. This allows 
you to earn a percentage-rate over time similar just like a dividend! Cryptocurrencies that operate on a 
Proof of Stake model use this consensus mechanism to ensure that all transactions are verified. By staking 
your currency, your funds help network participants validate transactions on the network.

Web3
This idea largely stems from Gavin Wood and other early creators. It has become a mainstream term 
(some would say buzzword) to describe the decentralized, blockchain based economic systems that we all 
know as crypto. Web 3.0 tries to contrast itself with Web 2.0, where centralized systems own and monetize 
the data and content.

If you’re looking for additional terms beyond the scope of this User Guide, I find this glossary from 
River Financial to be a useful resource. 

https://cabotwealth.com/
https://river.com/learn/terms/
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This User Guide is published by Cabot Wealth Network. Cabot is neither a registered investment advisor nor a registered broker/dealer.

Neither Cabot nor our employees are compensated in any way by the companies whose stocks we recommend. Sources of information are 
believed to be reliable but are in no way guaranteed to be complete or without error. Recommendations, opinions or suggestions are given with 
the understanding that readers acting on the information assume all risks involved.

We encourage readers of this user guide to consult with an independent financial advisor with respect to any investment in the securities mentioned 
herein. Any opinions, projections and predictions expressed in this profile are statements as of the date of this publication and are subject to 
change without further notice. Past performance may not be indicative of future results.

© Cabot Wealth Network. Copying and/or electronic transmission of this report is a violation of the copyright law.

P.O. Box 2049 • Salem, Massachusetts 01970 • 978-745-5532 • cabotwealth.com

Ian Beaudoin is the Chief Analyst of Cabot SX Crypto Advisor.  Mr. Beaudoin 
provides deep insights into emerging disruptive technologies, covering 
cryptocurrency, blockchain, play-to-earn gaming, fintech, and the 
venture ecosystem. Mr. Beaudoin has independently invested in and 
traded cryptocurrencies, securities, and derivatives since 2015. He 
actively seeks to identify asymmetric investment opportunities in 
both public and private markets through fundamental research, event 
driven strategies, mean reversion, and arbitrage.     

Mr. Beaudoin also serves as the Senior Analyst at Hyperion Capital 
Partners. Joining Hyperion Capital Partners near its formation he 
has helped build the firm from zero to one. Mr. Beaudoin initiates, 
evaluates, and assists to structure transactions, coordinates, and 
conducts due diligence, and actively participates in the oversight of 
Hyperion’s portfolio companies. Previously, Mr. Beaudoin led diligence 
efforts at Ventoux Industrial Holdings, a middle-market investment 
company. Prior to Ventoux, Mr. Beaudoin was employed at America’s 
Growth Capital Partners, a Boston based investment bank specializing 
in technology transactions. He holds a Bachelor of Business 
Administration in Finance from the Isenberg School of Management.

About the Expert

Cabot Wealth Network, established in 1970, is a trusted independent source of advice for individuals striving 
to take control of their investments and find the best stocks. Its 20 investment advisory services and 
annual Summit event deliver high-quality advice to more than 200,000 individual investors and investment 
professionals in 141 countries. Cabot Wealth employees take great pride in providing intelligent investment 
advice and timely, personal service without the hype and fabricated claims. Cabot is a member of the 
American Association of Individual Investors, Better Business Bureau, Specialized Information Publishers 
Association, and the Salem Chamber of Commerce.

About Cabot Wealth Network
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