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Welcome!
Thank you for subscribing to SX Greentech Advisor!
As chief analyst of SX Greentech Advisor, I want to personally welcome you on board. 
My goal, simply put, is to help you make money … hopefully big money in the type of 
investing that focuses on the environment, making a social impact, and corporate 
governance. Otherwise known as “ESG”. 

And I’ll do that by recommending to you the green market’s leading stocks—those 
with a new and revolutionary product or service—as well as top-notch portfolio 
management advice (when to buy, buy more, hold, and eventually sell).

But I first recommend you go through this guide before getting started. It will 
make a big difference. And if this type of investing is new to you, I suggest you also 
read this section to help you get started. 

I look forward to providing you the best and most profitable advice as possible.

If you ever have any questions about our recommendations, the markets or 
any other stocks that interest you, I’m always available by email. My address is 
Brendan@Cabot.net.
 
Once again, welcome. I look forward to a long and profitable relationship.

Your guide to smart investing,

Brendan Coffey
Chief Analyst, SX Greentech Advisor 

Brendan Coffey

http://www.cabotwealth.com
mailto:Brendan@Cabot.net
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Here’s What You Get
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New To This Type of Investing?
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How To Read Your Issue 
– A Guided Tour of Your Bi-Weekly Edition

Glossary 
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Twice-Monthly Issues
On the first and third Wednesday of every month, SX Greentech Advisor 
brings you the latest market insights around Greentech investing, along 
with the top ESG stock recommendations, what actions you should take, 
and an update on the stock mix of our model ESG portfolio. 

Weekly Updates 
Every other Wednesday you get emailed an update on the portfolio stocks 
and other important news since the last issue.

Special Stock Alerts 
When appropriate, special bulletins will alert you to important Greentech 
market developments that warrant action. 

Special Reports
Our catalog of Special Reports provides further analysis that lets you dive 
deeper into ESG investing and the Greentech industry.

Direct Contact
Whenever you have an investment-related question, you can email me 
directly at Brendan@Cabot.net. You can also call our Cabot Investor 
Services desk at 1-800-326-8826 anytime during business hours to speak 
with someone about your subscription. Or you can email our subscription 
support staff at support@cabotwealth.com.

24/7 Archives
Your subscription gains you access to our vast online library of analysis, 
including past issues of SX Greentech Advisor, reports, and related webinars. 

Make sure to visit the SX Greentech Advisor hub 
and bookmark the page!

Your Subscription to SX Greentech Advisor Includes:

http://www.cabotwealth.com
mailto:Brendan@Cabot.net
mailto:support%40cabotwealth.com?subject=
https://cabotwealth.com/advisory/cabot-sx-greentech-advisor/
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Greentech and a focus on “ESG”, (environment, 
social, and governance) is bringing the next great 
sea-change in the economy as more investors look 
for companies adapting a more socially conscious 
operation. There is massive disruption, innovation, 
and wealth creation taking place in technology, 
energy, transportation, food, and other high-
demand sectors. 

And we will take advantage of these changes to 
gain our own financial profit. 

Our aim with SX Greentech Advisor is to be fully 
invested at 12 equally sized positions in our Real 
Money Portfolio (I personally invest along with 
you in this portfolio). That way, we’re diversified 
enough to profit from multiple trends but not too 
diluted that we can’t beat the market.

We also will, from time to time, have additional 
special opportunity trades in what we’ll call our 
Excelsior Portfolio. These may be trades that 
sit outside our regular Greentech Real Money 
Portfolio and don’t fit in our usual screening 
process – recent IPOs, warrants, SPACs or some 
other unique situation.  (Which you may, or not, 
want to do in addition to our regular portfolio.)

Each issue also features the ESG Three, the top 
three ESG stocks as seen in our rigorous, multi-
level technical screen. These are additional ideas 
to explore for those interested in forging their own 
Green stock investing path. The ESG Three isn’t a 
formal portfolio.

We aim to be on the correct side of the broad 
sector and market trend. We’re most bullish when 
two situations show themselves: 

• The S&P 500 Index is over its 200-day
(40-week) moving average,

• The Greentech sector is over its 20-day and
40-day moving averages, and

• All the averages are trending higher.

We’re quick to tighten our sell stops and exit 
positions when one or both the broad market 
and cleantech break below their 200-day moving 
averages. We’ll still be investors when the market is 
less bullish or even bearish, but more conservatively 
and more protective of our capital. 

How We’ll Make You Money

New to this type of investing?
Here’s how to get started.
ESG investing spans many industries and types 
of companies to put your money in. If you are 
new to investing in the Greentech space, here 
are some tips to get you started.

1) Invest in fast-growing companies
In the ESG space, the environmental
stocks – often called green stocks or cleantech –
are the growth stocks. These offer opportunities
for explosive price gains due to the creation
of new markets that are taking over from old
industries. Many times, these are companies
mainstream Wall Street analysts don’t cover so
we have the advantage of getting in early on
growth stories before the rest of the market
sees it.

2) Buy stocks with strong relative strength
and momentum.
Relative strength is how a stock is performing
relative to something else, usually the S&P 500.
(It’s also different from Relative Strength Index,
which is a measure of a stock’s own price action).

Multiple studies show that buying strong relative 
strength stocks outperforms the market. You 
may also know relative strength as the Relative 
Performance line. Momentum is simply the 
quickness of price appreciation – fast growing 
stocks tend to keep growing fast. Find both 
strong relative strength and strong momentum 
and you increase your chances of success 
greatly.

3) Give your trade time to develop
Frequently, stocks won’t go up as fast as
you want them to. But if you can develop a
persistent and tolerant attitude coupled with
plenty of patience, you’ll have a great advantage.
We call this staying power. BUT – you need to
couple your patience with a willingness to cut
losses and save your capital.

4) Start with an exit plan – use stop loss
Successful investors preserve their capital. No
one likes to think of trades going bad, but there
are times when the most thought-out trade
could turn immediately against after you buy.
And even the greatest investors encounter

http://www.cabotwealth.com
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a string of losing trades that come bunched 
together.

The best protection is to set an exit plan when 
you buy the stock – a level at which you will sell 
your position to preserve your money to win 
another day. Why? A simple mathematical reality 
tells it best: a 50% decline will require a 100% 
gain to get you back to break even.

One effective way of setting a stop loss level: set 
your stop loss at three times the Average True 
Range of the stock. ATR is a specific measure 
of the price action of a stock, usually over the 
last 14 trading days. 3X ATR is a way of allowing 
shares space to have natural movement up 
and down that doesn’t affect the longer-term 
trend. If shares break below that 3XATR level, it’s 
usually a sign something has gone wrong, and 
the trade is going against you. Raise your stops 
over time as prices advance to make sure you 
lock in profits.

5) Cut losses short
This is the key to ensuring that you retain
enough capital to stay in the game. No matter
how hard you try, it’s inevitable that some stocks
go against you as soon as you buy them. Get rid
of these stocks quickly!

Never let your loss of your original money 
invested exceed 30%, based on the closing 
price of the stock. In a suitably sized portfolio, 
like 12 stocks, a 30% loss in one will be equal to 
2.5% of your overall capital – a very sustainable 
level of losses. This is a crucial rule, and yet we 
repeatedly hear from new readers who ignore it, 
hold on, and suffer far greater losses. They learn 
the value of this rule the hard way. 

6) Sell a winning stock when it loses positive
momentum
This is a clear indication that other investors are
selling, too. And a lot of them know more than
you do. So don’t wait for the company to tell you
about the bad news. Sell first and read the bad
news later. If you’ve been setting trailing sell
stops, you’ll get out with a profit.

7) Be an optimist
One rule that took me a while to realize is
that the market always will present new and
dynamic growth opportunities. After every
tough event, our dynamic country and economy
have eventually rebounded. No matter how
bleak the situation, always stay optimistic
because the stock market will give you some
dazzling opportunities.

Generally speaking in ESG investing, environmental 
stocks are the growth stocks. Social and governance 
focused stocks are larger, blue-chip companies 
that lend themselves well to opportunities for long 
term profit in more challenging markets.

How the stocks get selected 
I’ve compiled a universe of more than 250 
U.S. listed green tech stocks. I do fundamental 
research of their businesses to ensure there’s no 
‘greenwashing’ among the stocks we get to choose 
from. I also track the 50-most held stocks by 
institutional ESG investors, which provides the field 
to find great stocks in the social and governance 
sectors of ESG.

I then screen for relative strength and momentum 
and choose stocks only with improving values by 
both measures. Then I do a rigorous examination of 
long- medium- and short-term charts to determine 
the best candidates for both near term appreciation 
and long-term (weeks and month) returns. 

Then, I look under the hood of the business and try 
to answer questions like:

• What is the company doing that explains the
great technical moves I’m seeing?

• What does management say?
• What are the market developments?
• How does this company compare to

competitors?

Combining both technical analysis and fundamental 
examination leads to higher quality picks with a 
strong chance of earning us profits. 

Before we do a trade, I then evaluate the risk-reward 
involve: 

• Do I see a reasonable path to making three
times the money we put at risk?

• Are the price charts projecting a move that is
worth three times the money at risk where we
need to set a sell-stop?

If there is, we make the trade.

Once we’re in, we look to quickly get our sell stops 
to break-even and then to levels where we’re most 
likely going to lock in a profit. Ideally, we let out 
winners run for as long as they can.

http://www.cabotwealth.com
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How To Read Your SX Greentech Advisor
You SX Greentech Advisor newsletter includes twice-monthly issues and weekly updates, Special Reports, 
and trade alerts when necessary.  Full issues will be available on the first and third Wednesday of every 
month and the weekly updates every other Wednesday.

Here’s a brief tour of a typical SX Greentech Advisor bi-weekly issue. 

Current and past issues, trade alerts, special bulletins, updates, and educational resources are always 
available at cabotwealth.com. And if you still have questions, you can always email me directly at 
Brendan@Cabot.net and I’ll get back to you as soon as possible. 

1.
2.
3.
4.
5.

Featured Stock
We take a close look at a hot Greentech stock, providing an overview 
of its sector, a review of its business, fundamental outlook, and a 
technical analysis. 

The ESG Three
In this section, we highlight three interesting ESG stock ideas from my 
weekly technical scans. While not formal stock recommendations, 
these picks are unique stocks to keep on your radar. 

Greentech Timer
Here we explain the current reading of our leading Greentech 
market timing indicators and give our market timing report and 
wrap up summarizing our current position. 

Market Commentary
I’ll provide my perspective and thoughts on the current market, 
what the timers are telling us, and the overall market sentiment. 

Portfolio Update
In this section, we’ll provide brief commentary on each holding with 
updated sell-stop level, along with a Table of Performance. 

http://www.cabotwealth.com
http://cabotwealth.com
mailto:Brendan@Cabot.net
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Stock investing jargon and terminology can 
sometimes sound like a foreign language. Here are a 
few terms that are commonly used in the investment 
methods discussed in SX Greentech Advisor.

Average Up
Buying more of your best stocks, also called 
averaging up or pyramiding, is something most 
great investors through the years have practiced. 
However, like any tool, it can also be dangerous 
if misused.

Bear Market
A bear market is defined as one in which each 
successive decline carries the market to new lows. 
Falling prices and growing pessimism characterize 
a bear market.

Benjamin Graham
Benjamin Graham (1894–1976) was an American 
economist and investor. He was born in London, 
graduated from Columbia University at the age of 
20, and became Warren Buffett’s teacher in 1950. 
Graham is the author of The Intelligent Investor, 
a seminal book on value investing that Warren 
Buffett called “by far the best book on investing 
ever written.” Buffett was just one of Graham’s 
disciples. Graham also taught or influenced Mario 
Gabelli, John Neff, Michael Price and John Bogle.

Bond Ladder
Bond ladders are a way of creating your own 
adjustable-rate income stream, by buying a series 
of bonds or bond funds with staggered maturity 
dates. Then, as each security matures, you reinvest 
the proceeds in a new security at the top of ladder, 
which becomes your new longest-dated security. If 
interest rates are rising, the new investments will 
have higher coupon rates than the investments 
rolling off the bottom of the ladder, and your yield 
will gradually rise.

Bull Market
A bull market is defined as one in which each 
successive advance of the primary trend peaks 
higher than the one preceding it. A bull market 
is characterized by rising prices and growing 
optimism.

Glossary
Call Options
Call options give the buyer the right to buy 100 
shares at a fixed price (strike price) before a 
specified date (expiration date). Likewise, the seller 
(writer) of a call option is obligated to sell the stock 
at the strike price if the option is exercised. 

Decarbonization
The shift to moving away from power generation 
that emits carbon dioxide, a major greenhouse gas.

Derivatives 
A derivative is a financial instrument—or, simply 
put, a contractual agreement between two 
parties—that has a value, based on the expected 
future price movements of the “underlying asset” 
to which it is linked. The underlying asset can be 
a stock, bond, currency or commodity. Strictly 
speaking, a derivative has no value of its own. It 
is not an asset; it is a contract. There are myriad 
kinds of derivatives; the most common are options 
and futures.

Dividend
A dividend is a bonus. An extra. It’s a portion of 
earnings that the company pays to investors on a 
quarterly or yearly basis.

Dividend Reinvestment Plans
Dividend reinvestment plans, otherwise known 
as “DRIPs”, are a way for income investors to build 
long-lasting wealth. Offered by some dividend 
stocks, dividend reinvestment plans allow you to 
have your quarterly dividend payments allocated 
toward buying more shares (or fractions of shares) 
of that stock instead of being paid directly to you 
in the form of a check. Thus, the amount of shares 
you own in a given stock automatically expands 
every quarter when you enroll in a DRIP, so long as 
that company keeps paying a dividend.

Double Bottom Chart
A chart pattern used in technical stock analysis 
to describe the fall in price of a stock or index, 
followed by a rebound, then another drop to a 
level that’s roughly similar to the original drop, and 
finally another rebound. Consequently, the double 

http://www.cabotwealth.com


cabotwealth.com | 9

bottom chart pattern resembles the letter “W”. 
This “W” pattern forms when prices register two 
distinct lows on a chart. However, the definition of 
a true double bottom is only achieved when prices 
rise above the high end of the point that formed 
the secondary low.

Emerging Markets
Emerging markets are economies whose gross 
domestic product (GDP) is growing at a much faster 
rate than more developed markets such as the 
U.S., Germany and Japan. Consequently, the stocks
in those countries often grow at a faster clip than
the average stock in a more mature market.

ETFs
An exchange-traded fund--or ETF, for short--is 
an investment fund that trades on a public stock 
exchange just like a stock. But unlike individual 
stocks, ETFs hold dozens and even hundreds of 
stocks, commodities or bonds, so you get the 
safety of diversification. In that way, they’re like 
mutual funds.

EVs
Electric Vehicles, as opposed to PHEV (plug-in 
hybrids) or HEVs (hybrid electric vehicles, where 
batteries are charge by a combustion engine).

Futures
Futures are contracts to buy or sell stocks or bonds, 
or commodities, at a stated price at a stated time in 
the future. These commodities include pork bellies, 
gold, currency, corn, wheat, orange juice, etc.

Growth Investing 
Growth Investing involves a greater degree of 
volatility than dividend investing or even value 
investing. But it also has the potential for much 
bigger rewards. Growth investing involves investing 
in fast-growing companies that are typically less 
established than blue-chip companies such as 
General Electric (GE), Caterpillar (CAT) and Exxon 
(XOM). Those global behemoths were once growth 
stocks themselves, but their period of rapid growth 
is behind them. The best growth stocks are smaller 
companies whose best is ahead of them.

Income Investing
Income investors buy an investment, and that 
investment continues to reward them with cash 
just for that one-time purchase. Of course, there’s 
a little more to it than that, but the general idea 
is that income investors are devoted to finding 
top-quality investments that generate steady and 
secure cash flow with minimal risk.

Micro Cap Stocks
Micro cap stocks are publicly traded companies 
with market capitalizations of less than $300 million 
but greater than $50 million. Like small cap stocks, 
micro cap stocks have the potential to net very high 
returns, but because of their even smaller size, 
micro caps carry even greater risk than small caps.

Mid Cap Stocks
Mid cap stocks are middle-sized publicly traded 
companies: larger than small cap stocks but 
smaller than large cap stocks. Mid cap stocks have 
a market capitalization between $2 billion and $10 
billion. Mid caps aren’t as risky as small cap stocks, 
but aren’t as “safe” as large cap stocks. However, 
the advantage they have over many of the biggest 
large caps stocks is that their greatest period of 
growth is often ahead of them.

Moving average 
Also called simple moving average, the moving 
average, or MA, is the simple average of the closing 
price of a security over the period indicated. A 200-
day MA is the average price of the security for the 
past 200 trading days, for instance. Many traders 
watch moving averages as a way of gauging market 
sentiment and places where support or resistance 
to price moves naturally occur.

Net Current Asset Value
One of Benjamin Graham’s earliest analyses, 
created and tested 75 years ago, is the Net Current 
Asset Value (NCAV) approach. The objective of 
the NCAV formula is to find the minimum value 
a company would fetch if it was liquidated. The 
formula is:

http://www.cabotwealth.com
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Net Current Asset Value (NCAV) = cash and short-
term investments + (0.75 * accounts receivable) + 
(0.5 * inventory) – total liabilities – preferred stock

Options Trading
An option is a binding, specifically worded contract 
that gives its owner the right to buy or sell an 
underlying asset at a specific price, on or before a 
certain date. The investor has the right—but not 
the obligation—to buy.

Renewables
In energy anything that has a limitless supply 
source, such as the sun, wind and the earth’s 
heat (for geothermal energy). It also can refer to 
greenhouse gas-free energy sources, such as 
nuclear power, hydroelectric power and hydrogen.

Resistance
The opposite of support resistance is an area where 
sellers come in and halt price advances. Resistance 
is formed by natural behaviors of investors and 
often can be predicted by past price action and 
other theories of how securities tend to move 
higher and lower. Resistance, once overcome, 
becomes support.

Small Cap Stocks
Investing in small cap stocks is a good way to earn 
huge returns. The smaller companies often have 
the most potential for growth. They also carry 
plenty of risk for investors. Anytime you buy shares 
of a small, little-known company, there are a bevy 
of unknowns. Some small cap stocks are clinical-
stage biotechs whose drugs have yet to be approved 
for commercial use. Others are chipmakers or 
cloud-computing companies that have plenty of 
promise but have been simply misunderstood by 
the market.

Support
A level where an analyst estimates buyers will come 
back to buy and halt a price decline. These can be 
based off one of many theories on what makes 
people buy and sell, often previous prices where 
shares stopped declining. Support, one broken, 
becomes resistance.

Trading Volume
Trading volume reflects the overall activity of the 
market, indicating the sheer amount of buying and 
selling of securities. Next to price, it is one of the 
most closely watched indicators.

http://www.cabotwealth.com
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This User Guide is published by Cabot Wealth Network. Cabot is neither a registered investment advisor nor a registered broker/dealer.

Neither Cabot nor our employees are compensated in any way by the companies whose stocks we recommend. Sources of information are
believed to be reliable but are in no way guaranteed to be complete or without error. Recommendations, opinions or suggestions are given with 
the understanding that readers acting on the information assume all risks involved.

We encourage readers of this user guide to consult with an independent financial advisor with respect to any investment in the securities mentioned 
herein. Any opinions, projections and predictions expressed in this profile are statements as of the date of this publication and are subject to 
change without further notice. Past performance may not be indicative of future results.

© Cabot Wealth Network. Copying and/or electronic transmission of this report is a violation of the copyright law.

176 North Street • Salem, Massachusetts 01970 • 978-745-5532 • cabotwealth.com

Cabot Wealth Network, established in 1970, is a trusted independent source of advice for individuals striving 
to take control of their investments and find the best stocks. Its 20 investment advisory services and 
annual Summit event deliver high-quality advice to more than 200,000 individual investors and investment 
professionals in 141 countries. Headquartered in historic Salem, Mass., in a converted 1934 public library 
Cabot Wealth employees take great pride in providing intelligent investment advice and timely, personal 
service without the hype and fabricated claims. Cabot is a member of the American Association of Individual 
Investors, Better Business Bureau, Specialized Information Publishers Association, and the Salem Chamber of 
Commerce.

About Cabot Wealth Network

Brendan Coffey, a Certified Financial Technician (CFT) that represents 
extended study and achievement in technical analysis of securities, has 
been immersed in investing for more than 25 years as an investment 
advisory editor, investor, and writer for and about some of Wall Street’s 
most influential minds. 

In his work, he combines technical and fundamental analysis in pursuit 
of a long-held passion for environmental and Environmental, Social 
and Governance (ESG) stocks. He was a fellow at the Scripps Howard 
Institute on the Environment, served on a municipal energy planning 
board and, last decade, was editor of Cabot Green Investor and Cabot 
Global Energy Investor. In addition to ESG, he conducts proprietary 
research into billionaire-owned stocks, SPACs, sports-related equities, 
and other sectors.

Brendan has also discussed investing strategy with the likes of Carl 
Icahn, Mark Cuban and Leon Cooperman and collaborated with hedge 
fund managers and entrepreneurs on books and essays. He’s written 
about investments and markets for Forbes, Businessweek, Fortune, The 
Wall Street Journal, and numerous other outlets. 

About the Expert
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